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Dear Mr Yip,

In the 2003-04 Budget, the Government proposed to amend the
Inland Revenue Ordinance to exempt offshore funds from profits tax in
order to reinforce the status of Hong Kong as an international financial
centre and to remove the concerns of offshore fund managers.

Earlier this year, we conducted a consultation on a legislative
proposal to effect the profits tax exemption. Having carefully
considered the deputations and explored various options, we have
developed a revised approach to amend the Inland Revenue Ordinance to
effect the exemption.

We are conducting a consultation to seek the industry’s views on
the revised approach. To facilitate you to formulate views on the
approach, I enclose a consultation document which highlights the salient
features of the approach as well as some specific questions.



